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This paper is of two hundred (200) marks containing four (4) sections.

Candidates are required to attempt the questions contained in these sections
according to the detailed instructions given therein.
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SECTION -1
Yig —1

Note : Answer the five questions from the para given below. Each answer
should not exceed 30 words. Each question carries five marks.

(5x5=25 marks)
e : T fod T 9R=eg o STER W 9iE U9 o W SIS | e 999 a1 I

(30) WTsgi | 31fyer 72 BFT AT | Yk U9 Uid 3{ehi 1 T

(5x5=25 3{ch)

The central theme that inspires the Wealth of Nations is the workings of “the invisible
hand; it is not to the benevolence of the baker but to his self-interest that we owe our bread.
Smith had caught sight of the pregnant consideration that under certain social arrangements,
which we would nowadays describe as workable competition, private interests are indeed
harmonised with social interests. Without collective regulation or single design, a market
economy neverthless conforms to orderly rules of behaviour. Each individual, being one
among many, can exert only a negligible influence upon the total market situation. In effect,
he takes prices as given and is free only to vary the quantity bought and sold at given prices,

driven by the motive of maximising his own gain. Yet the sum of all these separate actions

determines prices; each person, viewed separately, is ruled by prices; and yet prices themselves
are governed by the sum total of all individual reactions. The ‘invisible hand” of the market

in this way assures a social result that is independent of individual will and intention.

59 9@ fa=m = do 3% F9-H i SEYe i 9 fRa1 98 37239 81 &l fo=m o1 39H
SRl Hifeteni, 579 26 9 ferd! § 3er fed 181 o foheg gaeht Tt Tonef e oy =0t gfe &
ISR SISl § Heig Hol a2l ol AR Qi 58 1S ShEeRRl Fiqaifidr et | it fad ars
H qrATSies fedi o 919 99 & ®9 H J¢ Bd g1 THfeh T a1 Tk fEsiET o fom, deik
T AR o hHEG HIHI o Tedl 2ldl o | Uk Afed THIS o e Afdadl § 9 Th 8 &

ST ISR %1 Ui Fefd O 07 Y1e STl Hehdl €1 I%dd H, ST dTSTR hiHd Bldl § 38l TR

hich Ak ST ATSl Wt A7ET H WIS 3R 9=dl § a1 2 9@ hY Fohdl & 3T 39 1 ol Hid H Zh

3o HEaH HATRI YT A1 BId1 g | B AfHd, A= ®9 H &SR hiAd 9 YHE T2l Slol Hehd oifsh
S & AfFEl I Gfdfshan gR SR hidd Hi¥=d Bl & S5 99E SAfdd W 9l g1 39 TR
37e9 212 UHT GHIfSIeh GRUMH 1 H T%c] BIdT & Sil ohig Ueh ST ohl SoT1 311 3699 | WA 2l ¢ |
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1.  Why is the working of “the invisible hand’ the central theme of the Wealth of Nations ?
oY ATH Y H e B hi HRYUTA! hgH (&) foar =i s 18?2

2. What is the significance of self interest in the Wealth of Nations ?

o 3TH 9T H wIfed 1 1 Hecd & 2

J—0108 4
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3. How is the private interest of the individual harmonised with social interest ?

ferd <kl ST fed TSR fod @ Haf-ard Bkt Fd S[e1 87

4.  Why does a market economy conform to orderly rules of behaviour without collective
regulation or single design ?

qrfEeh 799 41 Tehel TesTg o fo1 SToR s1efeaeree Haegr o I ol (99 =i ol €7

J—0108 5 P.T.O.
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5. How could Adam Smith create the presumption that decentralised atomistic competition
produces in some sense maximum satifaction ?

TS oY i I8 urRon 4 o1 foh farshiera quieasicrss gfaafimar sifueran Hdm <dt 82

SECTION

- 11

Qug —11I
Note : This part has fifteen (15) definitional questions of (5) marks each to be

answered in upto (30) words. (5x15=75 marks)
e : TH GE ¥ Hge TRl (15) 99 8 | Wedsh 99 & Gid (5) 3k €1 Fodeh ol
ECORIE RIS (5x15=75 37ah)
6. Define homogenity of a production function and relate it to returns to scale.
IS T hi FSIArAT IIRHTod hIfSTE dei $9eh! HI9F o Yfdhel I T §dey |

J—0108
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7.  What is Adding up Problem ?

HEETT Sl SgH T T A & 2

8.  What is Life Cycle Hypothesis ?
Sier-<Ish YTarehed T H T e @ 2

J—0108 7 P.T.O.
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9.  What is Money Multiplier ?
HET-T[UTh I § ?

10. What is Hicks-neutral technical progress ?
TEoRT—3<EIA dehriehl Wi | -1 dicqd § 2

J—0108 8
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11. Define Marxian simple reproduction scheme and relate it to the problem of
disproportionality.

AR hi TS 3caeH WhiH hl TRV ShifSTT SR 9T AU hi THET ¥ Hey FdE0 |

12. Explain Wagner’s law of increasing state activity.

TR <kl gfg-Tefd-fsran o 28 i == SIS

J—0108 9 P.T.O.
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13. Define optimum currency area.

3Tferehad HaT &3 skl IRYIHd hifSiy |

14. Distinguish between Repo rate and Reverse Repo rate.

Y91 {2 d91 ™ {1 & H 37 9arsu |

J—0108 10
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15. Distinguish between labour productivity, capital productivity and total factor
productivity.

IH IATGehdl, YSIT IcAIGehdl d2 Fed UG ohl IcAGehdl H 3T< dd3U |

16. Define total fertility rate.
Fed TS T hl IR hITSTT |

J—0108 11 P.T.O.
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17. Ditinguish between absolute poverty and relative poverty.
ey fAe=an aor 9ue fHeAar O sia JaiRu

18. Why is there a need for Second Green Revolution ?

feeta 2 hifd =l sTersaeRdr =i 2

J—0108 12
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19. A discriminating monopolist be forcing two markets with demand functions
x1=16—-0.2 p; and x,=9-0.05 p,. The total cost function of the monopolist

C (x) =20+ 2x where x=x; +x,. Find the prices changed in each market for maximum
profit.

YeHcTeh TEhITERRR HiT o g1 &1 SSIRI W Soffel STeddl € x; =16 —0.2 p; T x, =9 —0.05 p,.
THITHRR sl Fed AT § C (x) =20 + 2x STk x=x; +x,,. B ISR H 37f¥ehad o9 & e
1 hiHd Tl ST | ST SIS |

20. Define the standard error of the estimate of Y for given X from the line of regression of
Y on X. What does it represent ?

X WY & 3Tegl ¥ W ST T4 X o feT Y o 3TTHM <kl |k FAfE sl TRATT hifSTT | I -1
frefya e €2

J—0108 13 P.T.O.
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SECTION - III
dug —111

Note : This part has five short-essay type questions of (12) marks each to be
answered in upto (200) words. The candidate may select one elective

and answer all five (5) questions.
(12x5=60 marks)

e @S H U (5) oY fareretes 99 81 T® 9 & (12) 31k 81 T
9 ohl ST ST <1 |1 9egi H Siford | gdremelf fordt Teh faehed o1 =9 o
3IGF il gl o IS

(12x5=60 37ch)

Elective - 1
faered —1

21. Explain the term Heteroscedasticity in regression models and give its implications. Briefly
describe the WHITE's Test.

i Afed H faomferaiiar (SeUfaeiiefadl) v &1 RS HifSiu a2 THHh! HIHi-ar
TARY| ®ES TR (WHITE's Test) Tl H&T H 0 HifST |

22. For the two variable population regression function Y; =8+, X;+ U, where Y; is
dependent variable, X is the independent variable and U:; is the error term, what are
the least squares assumptions. Estimate the parameters 3; and 3, by OLS. Show that
these estimators are unbiased.

1 = SHEEAT Wi Wb Y, = B, + B,X; + U, Seifeh Y, 3Tf4d =R 8, X, 3114 = & a1 U,
3Afe 39 7, <A 1 9Rehea T R B 7 OLS gRI B, A1 B, % STRIHI <l 3TIehor ShifsiC |
STeU foh 3 3TTeheteh 5987 § |

23. What are Binary Choice Models ? Derive the estimates of parameters of a Logit Model
by using the method of maximum likelihood.

SR =i Higd #N T2 fYhaH TreAT st Ugfd (HframH wigshfaige dgfd) o1 gdm
A U AN HiSd & 3T o ke hi Jfed TdRT

24. Explain Multicollinearity in regression models and consequences. Define Farrar and
Glauber test for detecting it.

i Aisel H IgHadl shi ARl hifsd X 39k YROMH| 1 SIdET| $Hehl 9dT TFH &+
foTu R TR Telier %2 hl qiftifod shifeia |

J—0108 14
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25. What is a Non-Stationary Time Series ? Give methods of detecting it graphically. Also
explain the Unit Root Test.

F-TYAR 2EH Gi{IS (Non-Stationary Time Series) T € ? SHehl UTH GRI 3TehHeT hid hl
fafy SifST| Ffe 2 ¥ (Unit Root Test) i SHRAT HifSIT 2

OR / 31al

Elective - 11
fahca —11

21. Explain the three distinct models of equilibrium of the firm and industry under
monopolistic competition developed by Chamberlin.

rsRfer g forshfad werfusrr afaaifian # wH iR 3= & Hder & o fafis dteai i

HRAT hifSId |

22. Define Game Theory and state the assumptions underlying it. What do you understand
by two-persons zero-sum game ?

M 2 (Game Theory) ! IR ST AR IFehi FHfgd aRoneti W Y Sifera |
-G SI-HH-TH 9 3719 = 9HSd § 2

23. Explain Hicks” Theory of trade cycle.
e & IR 9% o T9gI ohi SARAT Hhifed |

24. Explain endogeneous growth theory.
3dsiid fae TG sl SRAT ShifSu |

25. Show how equilibrium interest rate and equilibrium level of income are jointly determined
in the Keynesian system.

o~ ohi e H Gferd SATST ST AT 3T/ hl Hdfold &SI Teh |19 vy i fohT 7d g2
EGIERY

OR / 31l
J—0108 15 P.T.O.
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Elective - 111
fashca —111

Examine the operation of the Bretton Woods System from 1947 - 71. Why did it
collapse ?

1947 | 71 T 922 G0 HILN o JIeH i Siid HiaT, I8 fawe Fii g8 7

World has more globalized in terms of international trade and capital flows since 1980.
Discuss.

1980 ¥ forga # AP AR AR TSit & JaTe ol 31k YHSEIhIl 2l &l & | ==l ity |

What are the major challenges confronting international trading system ?

HRIT IR HaTE % TEA G FAIGAT 1 S 7

How did euro currency market develop ? Explain the nature and operation of euro
currency market.

JU-h{Hl ISR Ky forenfad gaA1? JU-hidl & @& a1 R & o H odEy |

What is hedging ? Why does hedging not usually take place in the spot market ?
SfSiT 1 B 7 SIS SISIR | 91: ST Rl <72l 2l 7

OR / 37l

Elective - IV
fascu—1V

Trace the productivity trends in Indian agriculture, clearly marking the different phases.

TR i H IcqIgehdl Hifd o 9 H Iarsy a9l 39 fafis <ol sl I HIfT |

Examine the role of the policy of minimum support price (s) in encouraging the prevalent
cropping pattern in different regions.

fafi@ &6 & yafcld wEe & gid o JIdred | =Haq Gafdd simd Aifd i yfies & i
SHifSIq |

J—0108 16
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23. Enumerate, and describe in brief, the various criteria that you would suggest for fixation
of a ‘'minimum wage’ for agricultural labour.

FiU-gfeh & ‘FAdH o7’ I HEifd K3 & fae s fm weifedi s gae <6 3T
GRITUMT hifSTT T &9 H 39T FUH hifeid |

24. How far the co-operative credit institutions have performed their envisaged role in
Indian agriculture ?

RAT H H TehNl F01 HEIU el o 9 Heequl et 1 W& €2

25. Comment on the divergence of views between the developing and the developed
countries on the issue of subsidies to agricultural sector.

it oF & H 31fefeh WaEdl o1 & IR H foenfad <91 oI faehmasiter <9ii bt fafims grometi &
ar ¥ feuguft sHifS |

OR / 31gal

Elective - V
faaca—V

21. Describe the performance of Micro and Small Enterprises since the onset of the process
of globalization in India.

WRA H YHESAIHI0N il Gfhal 5o ¥ YRY g & T § HIgsh] q91 <Y e & hidl hl T
SHITIT |

22. Enlist the major banking sector reforms that have been undertaken in India since 1991.

1991 § WRA Siehi H U Y& GIMEHI bl Yalalg hifold |

23. Trace the trends in FDI flows in India since 1980 and bring out its implications for
inter-state disparities.

1980 § ¥Rd H UH.SI.3ATS. JAIE hi Y hl TGifchd hifSTq T TSI STHHMIST hl T
F o TAU 3k wEif-afd 9 Jehiel SIfeld |

24. What was the rationale for adopting the Fiscal Reforms and Budget Management Act
(FRBMA) in India ? How far has it helped the process of fiscal consolidation ?

IRd H Thaeshdl R 3R o5l HAsiHe Tae (TH 3TR ff UH W) ohl FehR i o Ui -1 deh
9?7 TSN YEeIehiul Uishal H 394 el doh Heral THett 7

25. What is meant by ‘Global Warming” ? How far the prevalent paradigm of development
is responsible for the same ?

‘TeE AT W o arcd §2 faehr o yaferd wfawe 39 AU ol deh STert 82

J—0108 17 P.T.O.
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SECTION - IV
QYuig—-1V

Note : This part has one question of (40) marks to be answered in upto 1000 words.
(40x1=40 marks)

e : T WE H U G I (40) ARl o1 T TSR I 9T T g1 (1000)
MEAR RIS

(40x1=40 3{ch)

26. Comment on the nature, extent and trend of inter-state disparities in independent India.

How the new economic policy regime has affected the same ?

A9 qRd H SRS STHHAFAIST & e, | U9 Ygid & o H fCmul SIS |

T2 f1fefep Hifaa gumelt A SHehl Y eifad e 72 (25, 15)
OR / AT

What is the back drop and essence of the ‘Convergence debate” ?
Do we have uncontrovertible evidence for espousing a particular view ?

Outline the various attempts that have been made to reconcile the various lines.
 SAf e foeng’ o ey (S $19) dUl Hee HI1 E 2
1 BHN 919 TRl Ad & THYA & Tou AfSaerdg JHT 39T © 2

fafier foigsti # s wenfud e o T ferg Tu fafysr gaai =61 w@iferd shifsie |
(15, 10, 15)

J—0108 30
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